JEFFERSON COUNTY

COUNTY ADMINISTRATIVE OFFICER

66 S.E. “D” St., Suite A ® Madras, Oregon 97741 ® Ph: (541) 475-2449 @ FAX: (541)475-4454

. . Est. 1914
jeff.rasmussen(@co.jefferson.or.us

TO: Director Larry Griffin (ljgriffin60@hotmail.com)
Director Bob Buckner (buckner r@yahoo.com)
Director Frank Burkeen (FBURKEEN@YAHOQ.COM)
Director Art Klingsporn (klingsporna@gmail.com)
Direggor Robert Zavoksky

FROM eff Rasmussen, County Administrative Officer

CC: Fire Chief Don Colfels (don@lakechinookfireandrescue.org)
Wayne Fording, Jefferson County Commissioner — Chair
Mae Huston, Jefferson County Commissioner
Kelly Simmelink, Jefferson County Commissioner

DATE: June 23, 2022

SUBJECT: Audit Status Report to Jefferson County Board of Commissioners —
Request attendance July 6,2022 @ 10:15 AM

The purpose of this memo is to inform you that the Jefferson County Board of
Commissioners discussed the attached letter during their meeting on June 22, 2022.

The Board of Commissioners is requesting your attendance during its next meeting on July
6, 2022 at 10:15 AM (66 SE “D” Street, Madras, OR) to give the Board an update on the
audit status referenced in the letter. We are hopefully you come into compliance to
alleviate the County’s obligation under ORS 198.345(2) requiring the County
Commissioners to “initiate proceedings to dissolve the special district...”



Office of the Secretary of State

Shemia Fagan
Secretary of State

Cheryl Myers
Deputy Secretary of State, Tribal Liaison

June 9, 2022

Jefferson County
66 SE D Street, Ste E
Madras, OR 97741

Audits Division

Kip R. Memmott, MA, CGAP, CRMA
Director

255 Capitol St. NE, Suite 180
Salem, OR 97310

503-986-2255

ORS 198.345(1) requires the Secretary of State to notify the county board of any county in
which a special district (as defined in ORS 198.110,198.210 and 198.335) is located if such
district fails for three consecutive years to file the reports required by municipal audit law ORS

Chapter 297 sections 297.435 and 297.465.

According to our records, the special district listed below has failed to file the required reports
for the periods ending June 30, 2019, June 30, 2020, and June 30, 2021.

This information is referred to you so you can initiate dissolution procedures under the
provisions of ORS 198.335 to 198.365. Please advise us of any action you take. Also, if this
district is not recorded in your county, please inform us at your earliest convenience. Should the
district decide to comply with Municipal Audit Law, please have them call our office to make

that arrangement.

Lake Chinook Fire & Rescue Protection District
11700 SW Graham Road
Culver, OR 97734

Sincerely,
OREGON AUDITS DIVISION

g

Amy I. John, CPA
Muncipal Audit Manager
971-283-0031
Amy.John@sos.oregon.gov

AlD:wso

cc: Lake Chinook Fire & Rescue Protection District



https://www.oregonlegislature.gov/bills laws/ors/ors198.html
DISSOLUTION OF INACTIVE DISTRICTS

198.335 Definitions for ORS 198.335 to 198.365. As used in ORS 198.335 to 198.365, unless the context
requires otherwise:

(1) “County board” means the board of county commissioners or the county court.

(2) “Special district”:

(a) Has the meaning given the term “district” in ORS 198.010 (1) to (5), (7) to (24) and (27); and

(b) Also means:

(A) A diking district organized under ORS chapter 551.

(B) A corporation for irrigation, drainage, water supply or flood control organized under ORS chapter 554.

(C) A soil and water conservation district organized under ORS 568.210 to 568.808 and 568.900 to 568.933.

(D) A weed control district organized under ORS 569.350 to 569.445.

(E) A port district organized under ORS chapter 778. [1971 ¢.267 §5; 2005 c.22 §148; 2007 c.179 §4; 2015
c.560 §11]

198.340 Designation of registered office and agent. (1) A special district shall designate a registered
office and a registered agent. The registered agent shall be an agent of the district upon whom any process,
notice or demand required or permitted by law to be served upon the district may be served. A registered agent
shall be an individual resident of this state whose address is identical with the registered office of the district.
The registered office may be, but need not be, the same as the place of business of the special district.

(2) The district may change its registered office or change its registered agent, or both, upon filing in the
office of the Secretary of State and county clerk of each county in which located a statement setting forth:

(a) The name of the district.

(b) If the address of its registered office is changed, the address to which the registered office is to be
changed.

() If its registered agent is changed, the name of its successor registered agent.

(d) That the address of its registered office and the address of the business office of its registered agent, as
changed, will be identical.

(¢) That such change was authorized by resolution duly adopted by the district board.

(3) The statement shall be subscribed and sworn to by the secretary, financial officer or chairperson of the
district board. [1971 ¢.267 §7]

198.345 Effect of failure to file certain reports. (1) If a special district for three consecutive years fails to
file a report as required by ORS 294.458 or 297.405 to 297.555 the Secretary of State or the Department of
Revenue, as the case may be, shall notify the county board of the county where the district, or the greater
portion of the assessed valuation of taxable property in the district, is located.

(2) Within 30 days after receiving the notice provided by subsection (1) of this section, the county board
shall initiate proceedings to dissolve the special district as provided by ORS 198.345 to 198.365.

(3) The county board may appoint three individuals, residents of the district, to assist in locating the assets,
debts and records of the district. [1971 ¢.267 §§8,9; 1977 ¢.774 §14; 1979 ¢.286 §1]

198.350 Financial statement. Within 60 days after receiving the notice provided by ORS 198.345 (1), the
county board shall prepare a financial statement for the district and file it with the clerk. The financial statement
shall include:

(1) The date of formation of the district.

(2) The date of the last election of officers, if any, and the names of the persons last serving as members of
the governing board.

(3) The amount of each outstanding bond, coupon and other indebtedness of the district, with a general
description of the indebtedness and the name of the holder and owner of each, if known.



(4) A description of each parcel of real property and interest in real property owned by the district and, if the
property was acquired for delinquent taxes or assessments, the amount of the taxes and assessments on each
parcel of property.

(5) Uncollected charges, taxes and assessments levied by the district and the amount upon each lot or tract
of land.

(6) A description of all personal property and of all other assets of the district.

(7) The estimated cost of dissolution. [1971 ¢.267 §10]

198.35S Hearing on dissolution; notice. (1) Upon the filing of the financial statement, the county board of
a county not within the jurisdiction of a local government boundary commission shall enter an order calling a
hearing on the question of dissolving the district. The hearing shall be called not less than 21 nor more than 30
days after the filing of the statement.

(2) Notice of the hearing shall be given by publication once each week for not less than three weeks in a
newspaper of general circulation within the district. The notice shall state the time and place of the hearing and
that all interested persons may appear and be heard. The notice shall also state that all persons having claims
against the district shall present them at the time of the hearing.

(3) In a county within the jurisdiction of a local government boundary commission, the county board, within
10 days after the filing of the financial statement, shall file with the boundary commission a resolution
requesting dissolution of the district. In a county within the jurisdiction of a boundary commission, subsections
(1) and (2) of this section and ORS 198.360 do not apply, and the final order adopted by the commission shall
terminate the proceeding for all purposes except those mentioned in ORS 198.365. [1971 ¢.267 §11; 1983 ¢.336

§19]

198.360 Continuation or termination of district; proceedings for county service district. (1) After the
hearing, if the county board finds that the district is in fact operating as an active district, or that there is need
for the district, the board shall continue the hearing until the reports required under ORS 294.458 and 297.405
to 297.555 are properly filed. When the county board finds that the reports have been filed, it may:

(a) Enter an order terminating all further proceedings under ORS 198.345 to 198.365; or

(b) If the functions of the district could be performed by a county service district, continue the hearing and
initiate proceedings to incorporate or annex the area within the district in a county service district organized
under ORS 451.410to0 451.610.

(2) If the county board proceeds as provided by subsection (1)(b) of this section and the district is
terminated as provided by ORS 451.577, the county board shall thereafter enter an order terminating all further
proceedings under ORS 198.345 to 198.365. [1971 ¢.267 §12; 1977 ¢.774 §15; 1979 ¢.286 §2; 2007 c.71 §69]

198.365 County board as trustees for inactive district; distribution of assets; levy of tax to meet debts;
delivery of records. (1) If the county board finds that the district is not active and that there is no need for the
district, the board shall thereupon constitute a board of trustees for the purpose of paying the debts and
disposing of the property of the district.

(2) Any surplus funds and assets remaining to the credit of the district, after payment of the debts of the
district, shall be credited to the county general fund available for general purposes. If the district was located in
more than one county, the surplus shall be apportioned and turned over to each county in which the district was
located. The funds and assets shall be apportioned according to the proportion in each county of the assessed
valuation of taxable property in the district.

(3) If the assets of the district are insufficient to pay the debts of the district, the county board acting as a
levying board for the district shall levy taxes, within the limits of the authority of the district, for the liquidation
of the debts. If the only debt of the district is the cost of the proceedings conducted under ORS 198.345 to
198.365, the county shall pay the cost of the proceedings.

(4) When the proceedings are completed, the county board shall deliver the books and records of the district
to the county clerk. [1971 ¢.267 §13]



